Paul Sweegey
eesess ABalysing the question of the future of Capitaliss., I don't

think it's any cystery or secret vith anybody whe is at all fasiliar
with what I have written that I don't think Capitulise has a'very
prosising future. But that in iteelf is not anything nev, it's vhat
not oaly Marxdists but Hadicals have been saying for well over 100 years.
But Capitsliss has outlasted weny expectations, and probably will atill
cutlast many expectations. Analytical problem .... diagnosing its
future remains, I believe, as important as ever. What I'd like to do
is to sketch for you the zajor spprosches to the probles, end indic.te
to you why I think the -ure traditiopel and comeon approaches wrong,
and lead to no useful results, and why the approach which I number three
here is the pertinent one for & proaching and dealing with this problen.
The first approech whigh is characteristic of bourgeois eccnomics, and
unfortunstely alsc of & cert in kind of Wrxiss that which s focussed
on the so=-called Dreckclowgy, problea, puts almost all its attention on
the dynawics of Capitaliss in the advanced Capitalist countries of
Vestern Europe and North Americ - it tends to ask such questions as,
Has the business cycle of econcadc flucthation - have they been brough
under ressonsble control? Or about the probless of technology,
automstion, the acceptability of technical changessssss? sesesthia
Capitalist structure - what about the problems of interpational trade
end interngtional monetary flexibility - what about the problem of
corporete business structure, and 50 on - are all these problems s
senageable within the framework of the busic private euterprise market-
orientated, profit-motivated economic growth. And I think if you spend
some time in an academic comsunity in this country or the United States
you'll find that, Keiw e e carwl (i A—-—d—:—m

which are ddscussed whenever the subject of the future of Cepitslice
coaws up. mxdu‘tmppuxudumummtm,::
convinee an audience of this kind that this is a com; letely ?
fremevork within which to anulyse the future of Capitaliss. The trouble

is, very simply put, thet Capitaliss in the advunced countries, in its
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vreeees sdvanced Capitalist and Communist,(see their ows futures - o

do not exist in isolstion, it does sot exist in a passive, uncreative
environment, on the contrary, it exists as a, in wany respects,
minority part -f the total world society economy, and its functioning
is decisively influenced by, shall we put it in a neutral way, by the
interaction between what happens in the advunced Capitulist countries
azd in the environment - enviromsent (I don't like the ters particularly,
but it will perhaps become clarified as we go along) in certain
digensions 1./«::1«::1‘?;:'-&’ wvider than the advanced Capitalist world
itself.

cuT
veees]l use the term the Third World not only because it has become

accepted tersinology, but also because it is brief und convenient,

but I want to stress and demonstrate cur
gualitatively active environsent cur
eees the developing countries ? recoguige as the
terainology of cuT

essse US6s the udjocun; and then the rost, the Third vorld, bBut

sow in these circusmstances the THIRD WCRLD is presented with two
s g
wodels of development; the advanced Capitalist, or the
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centrally planned eccnoaics 1 oVary Dax T

s ";' Having scen thepossibilities of develojment, technological
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change, stisulutios of Capital and Techrodogy cur
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deterained by whether they e

t'to their whox orbit ?
this vast demaining area of the mldxfmmrmu_rg- of half its
population. And that systes that succeeds in attuching to ite orbit
the Trird World will then be the victor in vhat has been called the
Grest Contest., I think that you ¢ mhﬂt.hatthiluﬂu
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fundamental ideclogy of the whole liberal/establishment of the United
states / & cur
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(’ / the wiscle world had been rolurised betveen a relstively sssll advanced
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North Americe snd the vast underdeveloped cuz

to be wiped out vithio two or thr.v yenerstions. and iu much of
Ceutral and South Aserics the Indiwns could ouly survive at all by
retreatiug iute the forests and the wountalus. Po provide needed
labour for the o nes and plantations the exploiters developed the
cluve trade cut
o 4-\1\"“( enblni Fefuss
essssdeveloped a wealthy centre and en ispoverished exploited periphery
by no weauns applies only to the relaticus betweon the advanced
Capitalist countries u’:d'\ﬁ colonial and semi-ccloniasl countries, that's

its largest sud «ost spectacular upplicstion, but within both parts of a.hr

Rgphiis , Lo for oxpompls you bun | L e les
eseee in Rio cuz

eese time and tise sgain by the propagands «high comes at you all
the tise cuz

eess Capltalist develojment - I repeut wyself, Locause I wvaant you teo
get something out of sy telk, this i what I want you to get and tuke
it with you = Capitaliet development inevitably produces develo sent
at cune pole cue

(e
sssy 80 the whole notion of the Tuird Horlo/u really wisleading and
should be sbsndoned - not that I think it's likely to be, because it's
teo deeply ingralued in the terwinology nov - we have to continucusly
keep in wind that it is a comvesient facile term and not a total
description of 7 If this bLasdc pattern of
develojment and underdevelopment has beon clearly grasped ]
of the busic teudescies und trends of the wodera hdstory fall inte
jlace in & coherent and intelligitle yatters. IS the firet place
the absurdity of expecting and hopiung that the relaticns between the
developing and sdvanced countries will result in the developwent of
the latter b.cowes quite obvious., Trude, investwent, governwent aid,



are precisely the we ns by which the advanced countries expleit the
underdeveloped, and weintain thes in thelr underdeveloped conditiou.

In the cuse of trade, this is fairly widely recoguised. The exchange

of raw muterisls and masufsctured goods tends to reproduce und perpetuate
itself, not to change into somethin else. And the tendency of export-
import class (7) relaticnshdps to wove against the prisary exporting
countries in pescetime is notorious. There is actually uothing in the
trading relaticnshlp as such tending to meke for the development of
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the underdeveloped countries, quite the contrary. D ¢

<
- "
W .v,}, oL

essee Dot flow of capital fm/t.hn U..J../‘l?.‘o billion dollars, ’j’po
fo

income (that's what we call the right-hand flow) = income to

the U.5. (the left-hand) 29.4 billion dollurs - ocuce again it turne

out that the inflow exceeds the cutflow by alsost exactly 704. I'm

tewpted to erect this into Sweesey's first l;v of foreigu investuent,

that over a significant period of time, tie inflow of foreign investuent

will exceed the outflow of foreiza investmeut by 704. And I base that
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on very scientific prodedure, I have at lewst two cuses
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by every ciuve t becowes svailable. Wwell, cuce sgain, I'd like to
Suvely
ask, Who has been using whose weulth? sud the ansver -*.I‘T‘.:dq ias
Now Vb s wertde cal) oA -Pu». Ry oadvegse
obvious, Mto the underdeveloped countries (sosewhat
cosically called "aid"), which is ;tton pictured as the open Lesawe
to eoonoaie developmwent and all the rest, the record is all too clear.
And here agein we can forsulate a lawi: the sore ald, the less
development. The reasons are numerous: a large part of the aid is of
3 2 L
e silitury nature, M as a defence «gainst the bogey of

Cosmsurist aggressicn, though everyone over the uge of 10 knows thut

the subsidised military msachines in the underdeveloped countries count (5 VL&,"-«Y.
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for notuing in the international power balance, snd Xkx only serve ,to‘
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seintain repressive in countries. But even
aal - /
wore, economic aid has mmomu Much of 1t
bt =

GUES DIRSC tly iate corrupt pockets of the locallburomrau and
onmu.muoruurorm,mouormmkmm
interest tc the buakers of the countries suprosedly providing the aid;
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quote the statement of a idgh official in the US. foreigs aid
edainjetration under their various titles gver the years - ~le snase is .

b mg::se::-‘h‘: * Rr2ganid — wla ke whin
LehvFitugerald, and when Le retired’he was interviewed Ly 'UI News

+ Al opmehy

and world Report', sgé among other things he said - Iquote Nds - ‘A

) .
lot of the criticiss of foreign aid wes because the «Critics thought
the objective wus to get economic growth. But this wasn't the objective
at all, The objective may have been to buy a buse, or to get a
fovourable vote in the Uli, or to keep a astion from falling spart, or
toknpnumtntmd.vi;gdnh&d;udrhumm Any one

c\ue quo

of many other rezsons,' The only one he doest't mention is ecomomic

ed Pix (@ 2.28 5487
growth. The purpose in other words/of add (Hiyy

“irtvinir (questicn) Caidibs c‘w:\w‘u\— -}ww Ardieinise
well, I don't tidsk I saild, aud certainly didn't mean to iuply, that
there's anytidng that exempts ity I wmean, 1 don't quite kuow how to
doterpret that, it vasn't my intention to state that. I think that
one has, to get very far in an analyeis of thit problem, one has to

89 & good deal further into the class-structure, and specific forms
whioh isperislist exploitstion has taken. 4is far as its dominant b, ¥ canl
mw.mazmumwamms/m ol
corgoration on a vorldvide seals - end by the vay [t vould B To
insert there my own belief that unless that is checked, it will res _t
iz the colonisation of the subordinate imperisl ugits in mot too loi
a tize. I believe that Eurcpe asd Sritain and Jayan sre now iu the
rocess of comiung vithi:sdo-imhd units within the asericean eupive,
and that a process will set im in which underdevelcopment will be far
wore marked and a lopsided type of development will be fur more obvious
in the pext decade or w0 than is yet the cuse. I doa't thiuk that as
yet the kind of incipient class-structure which exists in the Soviet
Union and the forws of industrial econcmic orgunigution bas led to

the kind of deminuting comceran with foreign coutrols that exists and
has existed in the Capitalist world for centuries, aad mﬁ;‘.‘.‘“:: '
its @cst acute form in the releticn of the US to its satellites today.
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117179017 (question)
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....... rather than trying tc explore. HNow, what I would like to kuow

77277777 (question)

veesss Now I think the Third World War has already begun. I think it
begain in the Bay of Figs iu the beglaning of '6l, it's now being fought
in Asla, it's spresding to Africa, it's joing to arrive shortly in
Latin America, and the last place it will get to will be Lurope. low,
war has becose impossible between the great powers, because their
veapons have been o structured that they cannot use them. Awerica
could vipe the whole of Vietnas cut tomorrow, and the Husgians could
wipe out the whole of the 7th Fleet toworrow, but they won't do it.

war has become izpossible beceuse of its own weapon technology, and yet
we have & society wvhich is Yased upon preparaticns for war. We are
governed by the requiresents of the silitary. General Westmoreland

is the most powerful man in the world., The sruy and the Fentagon rules
America. Military defence rules Nritais. If you look at the priorities
in our budget, cececces wilitary decisiou. All I have to say is
that $he situstion becowes increasingly irrational...eee.. the silitary
explode fros within, and we ure going to explode frow witiin aa people
refuse to fight, and refuse to pay for fighting. We have to challenge
the iuternel institutions of wilitariss io this country.

General nolse

(after weeting, Sweezey with a few others)

(To Bweese))eseesyou've boun talking to a number of true believers

who waut to hear what you have to say. Do you engage in sowe sort of

o REkaduzk dialectical argument with wen like Galbraith and the so-called
Betublishuent economists and apologlste? |

Sweezey: Yell, they don't choose to indulge in any argument with

us, and sy book has been completely iguored by the professiocnalecesss
I'a grepared to have o discussion, but they dou't vant to discuss.



Foul Gweezy = 2lst July 1967.
Zhe Future of Copiteliss
Fe 2/13

In jojulation and roduction terms jut very roughly we cun
suy that the sdvenced cupitelist countries com;rise arcund
20 per cent of the world's ; ojulation and jroduce about

GO jer cent of the world's ocutjut; wheresas the ceantrally
plonned, nonecs;itulist, comaunist if you like, countries
asccount for arcund 30 jer coent of the population and alse
about 5C jer cent of the world's output, /nd that leaves
what is commonly referred to how c«s the Third vorld with
sonething like S5C jer cent of the world's pojulation and only
10 per cent of the woerld's outjut.

1 use the tern "the Third world" not enly becouse it's
beconme acce,ted terminology but also because it is brief
ond convenient. Iut 1 want te stress and desonstrite -
in fact one of the major peoints I want to meke in my talk
this sorning is -« that it isa't reclly an aj;rojriate tern.
The Third verld is net really third at sll « it's a part of
one of these other two worlds, and that 1 think is crucial
to an understonding of the whole roblem of the future of
cajitalisa,

Te

The only re son he doesn't mention is economic grewth,
The purpose, in other words, is obviocusly to jreserve the
status guo in which the underdevele ed countries go en
underdevelo;ing and the develo;ed countries go on devele;ing.
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sgainst this background I think the real meaning of the
comsunist reveolutions of the 20th century becomes clear.
They're not, as bourgecis ideclogy would have us believe,
some kind of historicsl accident which hapiened as a result
of the chuos of wars or us u recction to the ideological
rentings of some  rophets by the name of Karl Marx and Lenin,
Looked at in the histerical persypective, they wre the result
of a strug le, inevituble, of the underdeveloc ed countries
to escape from the straight-jacket in which they've been
entrap,ed for the lust few centuries. Once caught in

that geten, the underdeveloped countries could enly ge on
underdevelorigg. Only outside of it could they sturt using
their resourdes for their own purpeses, could they start,

in other words, a genuine ;recess of econemic develoment.

Ve now havéd plenty of examples of the contrust between
what hapjens te countries inside and outside the stroighte
Jacket or, as it's called, the internstiomal capitelist
system, Countries which were, at the time of the escape
of one and the continued im;risenment of the other, at
roughly the sume stage of development - China and India
provide the mest spectucul.r, and in the long run ne doubt
the mest important -« peir of countries, one of which is still
imjriconed and the other hoas escaped. China iestdevelo ing
very rapidly by sny standerds, and in a reunded way - net
in t e kind of lojsided develojment/underdevelo ment repreoducing
pattern which, of course, is lo‘charactortattc of India,
India, on the other huodn, net enly is deweloping internally
in that way but is hardly, on the average, advancing at all
= stautistics are not teo relisble but even the mest optimistic
shew enly & vepy small rate of increcse of average per cupita
inceme; ond of course avera es den't meun very much, the

majority con easily andin the case of India jrobadly is
asctually lesing greund. .nd now we see thot starvetion
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ie beginning to becoume more or less endemiec in variocus jarts
and will undoubtedly spread in the years mﬂ

Fe 12

ls there any ;respect thaot the advanced csjpitulist ceuntries
will be uble te socehow jull themselves together and work out
& progremme which they can apply te the underdevelojed
countries? 1 think all these are ;ipe-drecns, whatever
ideclogical dressing they ceme in, whether it's the liberalisa
of Wahingten eor the peaceful ceeexistence of | oscow,

The reality iok that the underdevelojed ceuntries are
sentenced to death if they remain eantrajpjed in the werld
capitaliet aysten,

Fe 13 :

Crvill Freexzon who is the Jecretary for .griculture of the
Ui, hos warned that the (18) 70s will be in his werds

"y decade of storvation”., Teo that Fidel Castre replied in
@ speech last year: Freemun is crasy, he suys, the 1870e
will be the decede of revelutiens., Pecouse in the werld
today peeple, whatever they may have dene histerically weuld
rather die from a bullet, says Fidel, than they would fream
the slow ogeny of starvatien.

1 believe that that's the simple truth, and I den't see
there's the slightest ;respect thut anything, given the
precent ower structures, interest structures, institutiensl
arrengevents in the advanced capitelist countiies, ther's
anything that they can or willde abeut ‘,‘:] 1's net one te
yredict exsetly what forme these reveltuiens will take er
how long they will be in develepings It may be, and 1 think
myself very likely it will be, a whele histerical epech.
1t'c even conceivuble that becouse of the develeojment of
nedern techneleogy of destructien, thut semewhere cleng the
line the sdvenced capitalist ceuntries playing the rele of
Semoen will bleow thewhele werld up andbring the ;rocess te
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an cbrupt end. 1 would enly odd te that that if thot sheuld
be the outceme, cijftalisn tee would blew up andthat adde

nothing whatever te the cheerful presject for its future.



